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SUBJECT: GOM APPLICATION FOR 607A DETERMINATION 
REE: STATE 048442 

1 . EMBASSY IS IN PROCESS RE-EVALUATION OF GOM APPLICATION 
FOR 607A DETERMINATION TO COVER PURCHASE US DOES 80 MILLION 
USG SURPLUS AT 4 PERCENT OAC (ORIGINAL ACQUISITION COST). 

WHILE OVERALL DETERMINATION WOULD STIMULATE GOM PURCHASES, 
AS OPPOSED ITEM-BY-ITEM PROCEDURE NOW NECESSARY, MEXICO'S 
NEED IS INCREASINGLY SEEN AS LESS THAN MOST OTHER LA 
COUNTRIES. 

2. USG POLICY IN THIS ISSUE SHOULD BE CONGRUENT WITH 
OUR POLICY IN THE INTER-AMERICAN DEVELOPMENT BANK (IDB) 

TO REDUCE FUND FOR SPECIAL OPERATIONS (FSO) LOANS TO 
MEXICO, AND OTHER CLASS A LA COUNTRIES. FURTHER, RECENT 
DISCOVERY OF LARGE PETROLEUM RESERVES IN CHIAPAS AREA 
AND POSSIBLY ELSEWHERE INDICATE THAT MEXICO WILL BE 
CAPABLE OF INCREASED EXPORT EARNINGS TO FINANCE IMPORTS 
OF MACHINERY, NEW OR USED. 

3. EMBASSY WOULD APPRECIATE DEPARTMENT'S VIEWS. JOVA 
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